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FINANCIAL HIGHLIGHTS 


1968 1967 

INetaLArniinios Wrai..cy eae $1,042,000.00 $1,049,000.00 
armed per share... =: 95 Ae 
Working Capital ............ 5,125,000.00 5,440,000.00 
Current Watlo* ce: 24 7a | 
Per share dividends 

eeclared) Cease 00 90 

LOCATIONS 

Head Office —- Windsor, Ontario 
Windsor Division — Windsor, Ontario 
Conroy Division — St. Catharines, Ontario 


Woodstock Division — Woodstock, Ontario 


TO THE SHAREHOLDERS OF Kil 


The reorganization of our operations, completed in 1967, which 
created Kelsey-Hayes Canada, Limited, is yielding the results sought 
by the move. However, the anticipated improvements in earnings was 
not realized in 1968 primarily because of a strike at one of our major 
customers and a two month strike at our Wheel Division in Windsor. 
Sales for the year were $40,499,254, as compared with $37,375,978 
last year. Operations at the Conroy and Woodstock Divisions were at 
a high level, but volume at Windsor decreased due to the production 
lost as a result of the strike. Earnings of $1,041,749 were approxi- 


mately the same as last year’s $1,048,902. 


CAPITAL EXPENDITURES 


Capital expenditures amounted to $1,263,000 and reflect primarily 
expenditures to increase capacity at the Eureka Foundry in Woodstock. 
Depreciation provided was $1,444,516 in 1968, up from $1,325,444 
in 1967. The increase reflects primarily additions to capital assets 
during the year and should continue at approximately this level subject 
to major changes in capital expenditures. The estimated capital ex- 


penditures in our 1969 fiscal year will be about $1,500,000. 


EY-HAYES CANADA LIMITED 


LONG-TERM DEBT 


The regular payment of $500,000 on the 534% First Mortgage 
Serial Bonds, which matured on October 1, 1967, was made. There 


were no other changes in long-term debt during the year. 


LABOUR CONTRACTS 


Our labour contract for our Windsor Division, negotiated during 
the year, is for three years. Contracts at our Conroy and Woodstock 


Divisions expire early in 1969. 


OUTLOOK 


We look forward to the year ahead with optimism. The auto- 
motive industry is presently producing at record levels and forecasting 
new highs for current model production. Reflecting this forecast, our 
sales should show a satisfactory increase, and together with continued 
improvement in our operations should result in improved earnings 


over last year. 


We wish to express our appreciation to our employees for their 


contribution during the year. 


Respectfully Submitted, 


W. D. MAcDONNELL foes NeeSAVOLE 
Chairman of the Board President 


Windsor, Ontario, 
November 25, 1968. 


hELSEY-HAYES 


(Incorporated under Th 


BALANCE SHEET A’ 


(with comparati 


CURRENT ASSETS 


SPECIAL REFUNDABLE TAX 


Land 


ASSETS 
1968 1967 

Cash ‘and ‘short termnotes/>).2.05. oe $ 981,598 $ 2,094,004 
Accounts receivable 2c.5.4.c5 5.0 6 ee 3,154,894 3,175,482 

Due from:affiliated compatty 22,2200). ae ee ee 27,300 —— 

Inventories at the lower of cost 
(First-in first-out method)! or markety.....2. 2.21. 5 Stoo ky 4,269,923 
Income taxes*recoverable®, ©.) ee ee ee 5,000 14,074 
special tooling for-current production. ,.«....---.4.00- ee 96,624 394,197 
Prepaid taxes, insurance, and other expenses ...............:.ccccccceree 271,094 231,088 
TOTAL GURRENTVASSETS (2. 2 eee 9,852,427 10,178,768 
102,931 102,475 
PROPERTY, PLANT, AND EQUIPMENT — at cost 

=a Vou Ride wells AR dub dee Atacende se os Secide at eee eee 422,176 365,146 
Buildings andjland/amprovements...,..544-+ eee 5,604,138 5,943,398 
Machinery atid ‘equipment @.enc- ese eis eek ee 18,546,246 17,760,959 
24,572,560 23,669,503 
Less:accumulated depreciation 4.4... 2040 .7108 tee 9,790,099 8,681,893 
NET PROPERTY, PLANT, AND EQUIPMENT .......... 14,782,461 14,987,610 
TOTAL VASSE TS cts. e sh oo ce ee ee ee $24,737,819 $25,268,853 


On behalf of the Board 


W. C. MclIvor, Director 


L. N. SAVOIE, 


Director 


AUDITOR'S REPORT 


We have examined the balance sheet of Kelsey-Hayes Canada 
Limited as at August 31, 1968 and the statements of net earnings, 
earnings retained for use in the business and summary of changes in 
working capital for the year then ended. Our examination was made 
in accordance with generally accepted auditing standards, and accord- 
ingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 


Toronto, Ontario, 


October 2, 1968 


\NADA LIMITED 


tario Corporations Act) 


AUGUST 31, 1968 
ures for 1967) 


LIABILITIES AND SHAREHOLDERS’ INVESTMENT 


1968 
CURRENT LIABILITIES 


Ev CeaP CRIA ACM trent tie Mee Stee at call can eomiea scant Caalees 
Due to affiliated company 


$ 2,608,952 


Payrolls and taxes withheld from employees ...0....::::sscsesnnen 436,614 
SEINE BEALE ICCC RD CTISC Set ssh I ah datos easkay Kon ecses desea cue ows 1,044,427 
Bett PMT A VAD LM gC chee SON chee te bio soda avait oe stv in iaidata tons vag eer 137,500 
RO ea DOL ION On LONG tCLIMT CODE ieee pity scaeepcren< savor avinanrancusdeee 500,000 
OW AtaGURRE NT TIA BIO TIES cee eccaeei tetas 4,727,493 
LONG-TERM LIABILITIES 
Be Re erecta Ese Ole IC OMIE 2c oss HIN iste bse ove pcadvi cs taaclepeensndbucantoee 2 he need ot 
Wer er tele MENG UG gs) sete tape Gatnn Cece von ahae va ccan sol wee stone 8,500,000 
OBS iss ae St een et 47,700 
PaO emo EER GVA BIL DEES aes seach sone te caceratie i ccetiaence 11,741,231 
SHAREHOLDERS’ INVESTMENT 
Capital stock oiios.: 0. De ee Oe de Ren ict ne My seadat Ucn. an Saree tes 
Authorized — 1,500,000 shares without par value .........00..0.00... 
eee eee UOT SNAVES sock. ¢ pads e estab axe cstehcastea bes eyan te ices 1,125,000 
Earnings retained for use in the business (Note 2) ...0....0...000.:00. 7,144,095 
TOTAL SHAREHOLDERS’ INVESTMENT ................ 8,269,095 
TOTAL LIABILITIES AND SHAREHOLDERS’ 
1 DIINO DASE I ATA WR eitte oB re mee Oran ae cer ee ee 7 tee neat $24,737,819 


HE SHAREHOLDERS 


In our opinion these financial statements present fairly the 
financial position of the company as at August 31, 1968 and the 
results of its operations and the summary of changes in working 
capital for the year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the 


preceding year. 


ToucueE, Ross, BAILEY & SMART 


Chartered Accountants. 


1967 


$ 2,677,064 
80,934 
449.291 
900,718 
137,500 
500,000 


4,738,507 


3,700,000 
9,000,000 
53,000 


12,753,000 


1,125,000 


6,652,346 
7,777,346 


$25,268,853 


KELSEY-HAYES CANADA 
LIMITED 


STATEMENT OF EARNINGS RETAINED FOR 


FOR THE YEAR ENDED AUGUST 31, 1968 


Balance at beginning of year ................ 


Net earnings forthe yeare a eee 


Dividends paid and payable ................ 


Balance at end of year: (Note 2). 


Net sales ........... 


USE IN THE BUSINESS 


(with comparative figures for 1967) 


1968 


$ 6,652,346 


7,694,095 


STATEMENT OF NET EARNINGS 


1968 


$40,499,254 


Net earnings before providing for 


the following 


Deduct 


$ 4,503,228 


Depreciation of plant & equipment [4445916 
Employees’ pension plans ................ 392,367 
Interest onslong-termidebt =... 564,596 
2,401,479 

Net earnings before income taxes ........ 2,101,749 
Income taxes sp.nov ee 1,060,000 


Net earnings ..... 


$ 1,041,749 


1,041,749 


550,000 
$ 7,144,095 


1967 


$ 6,153,444 


1,048,902 


7,202,346 
550,000 
$ 6,652,346 


1967 


$37,375,978 


$ 4,317,910 


1,325,444 
374,244 
449 320 


2,149,008 


2,168,902 
1,120,000 


$ 1,048,902 


SUMMARY OF CHANGES IN WORKING CAPITAL 


FOR THE YEAR ENDED AUGUST 31, 1968 
(with comparative figures for 1967) 


1968 1967 
SOURCE OF WORKING CAPITAL 
From Earnings 
NerecanitiiosriOrg (he VCAnR a mite einen oon gsee. $1,041,749 $1,048,902 
Po SCDECCIACIOI Penal i Rothe Ae Rays aloes Siecoh dake 1,444,516 1,325,444 
Decrease* (increase) in deferred income taxes ........ 506,469* 1,491,000 
159795796 3,865,346 
Proceeds from sale of 634% first mortgage bonds .... — 3,054,600 
1,979,796 6,919,946 
APPLICATION OF WORKING CAPITAL 
Additions to property, plant, and equipment 
less net carrying value of disposals ....................... 12393367 4,599,167 
achpeivicendsaechared 6 ae. ese Week M Us a ctsiavar 550,000 550,000 
Payment ofsspecialeretundable tax (3.0). sfeccseses: 456 60,331 
Applied on reduction of 534% serial bonds .............. 500,000 500,000 
PANS Cl] ANLOOULS ieee Mt acne at ele, poh test siSacBeins asides 5,300 -— 
2290123 5,709,498 
Decrease a increase) \in working’ capital: ..2.4..46e.4.00-- D10,0207 1,210,448 
Workne-capital-at beginning Of year)... cet cece es 5,440,261 4,229,819 
NOPE UOnCa Dil aal CMG. OLVOAl oe Aegan cance anstrey ans $5,124,934 $5,440,261 
NOTES TO FINANCIAL STATEMENTS AS AT AUGUST 31, 1968 
One ler Cent alesse CUTTENL. POLtlOnl ). et we serteacencreyrcesteenenaensyttcacee $8,500,000 
534% Serial Bonds maturing serially on October 1, in each of 
the years 1969 to 1975 
Authorized $5,000,000 
Issued and outstanding after deduction of amount included in 
CE CUEMIAD eStart rancor Ch ted ane Fas AP oer an toe $3,500,000 
634% First Mortgage Bonds maturing $500,000 on October 1, in 
each of the years 1972 to 1975 and $1,000,000 on October 1, in 
EACHSO ELDER Vea lanl o1OSLOML ONO. ate atcanmr teeth a icv stettbuencsssceon es 5,000,000 
$8,500,000 


. The provisions of the 534% Serial Bonds and the 634% First Mortgage Bonds 
impose certain restrictions on the payment of dividends. At August 31, 1968 
earnings retained for use in the business of approximately $2,967,000 were free 
from such restrictions. The net current assets, as defined, exceeded such restrictions 
by approximately $2,624,000. 

. Unfunded past service costs under pension plans for employees are being amortized 
over a period of years and are estimated at approximately $1,875,000 at August 
ot, 1908. 


. Remuneration paid by the company during the year to senior officers of the 
company amounted to $164,750. 


KELSEY- 
HAYES 
CANADA 
LIMITED 


309 ELLIS AVENUE, EAST ° WINDSOR, ONTARIO 


